March 16, 2007

ENGROSSED
SENATE BILL No. 96

DIGEST OF SB 96 (Updated March 15, 2007 9:41 am - DI 75)

Citations Affected: IC 5-16.

Synopsis: Preference for domestic foundry products. Requires that
foundry products produced in the United States must be used in state
and local public works projects unless certain conditions apply.

Effective: July 1, 2007.

Meeks, Heinhold

(HOUSE SPONSORS — NIEZGODSKI, WOLKINS, KOCH)

January 8, 2007, read first time and referred to Committee on Tax and Fiscal Policy.
February 20, 2007, reported favorably — Do Pass.
February 26, 2007, read second time, ordered engrossed. Engrossed.
February 27, 2007, read third time, passed. Yeas 46, nays 2.
HOUSE ACTION
U _IMarch 6, 2007, read first time and referred to Committee on Commerce, Energy and
tilities.
March 15, 2007, reported — Do Pass.
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March 16, 2007

First Regular Session 115th General Assembly (2007)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styte tipe reconciles conflicts
between statutes enacted by the 2006 Regular Session of the General Assembly.

ENGROSSED
SENATE BILL No. 96

A BILL FOR AN ACT to amend the Indiana Code concerning state
and local administration.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1.IC 5-16-8-1 ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 1. As used 1 (a) The definitions
in this section apply throughout this chapter.

(b) "Foundry products'" means products cast from ferrous and
nonferrous metals by foundries in the United States.

(¢) "Person" means a natural person, corporation, limited liability
company, partnership, or other business unit or association.

(d) "Public agency" means:

(1) the state of Indiana, its departments, agencies, boards,
commissions, and institutions; and
(2) county, city, townships, school or conservancy districts, or
other governmental units or districts;
that let public bids for construction or other public works under Indiana
law.

(e) "Steel products" means products rolled, formed, shaped, drawn,
extruded, forged, cast, fabricated, or otherwise similarly processed, or
processed by a combination of two (2) or more of such operations, from
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steel made in the United States by the open hearth, basic oxygen,
electric furnace, Bessemer, or other steel making process.

(f) "United States" mreans refers to the United States of America.
amd The term includes all territory, continental or insular, subject to
the jurisdiction of the United States.

SECTION 2.1C 5-16-8-2ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 2. (a) Each public agency shall
require that every contract for the construction, reconstruction,
alteration, repair, improvement or maintenance of public works contain
a provision that, if any steel or foundry products are to be used or
supplied in the performance of the contract or subcontract, only steel
or foundry products as defired by thts chapter made in the United
States shall be used or supplied in the performance of the contract or
any of the subcontracts unless the head of the public agency
determines, in writing, that the cost of steel or foundry products is
deenred considered to be unreasonable.

(b) The head of each public agency shall issue rules which provide
that, for purposes of subsection (a), of thts sectrorn; the bid or offered
price of any steel or foundry products of domestic origin is not
deenred to be considered unreasonable if 1t the price does not exceed
the sum of:

(1) the bid or offered price of like steel or foundry products of

foreign origin (including any applicable duty); plus

(2) a differential of fifteen percent (15%) of the bid or offered

price of the steel or foundry products of foreign origin.
However, the fifteen percent (15%) differential provided by clause
subdivision (2) may be increased to twenty-five percent (25%), if the
head of the public agency determines that use of steel or foundry
products of domestic origin would benefit the local or state economy
through improved job security and employment opportunity. Whenever
the head of a public agency determines that the differential should be
increased above fifteen percent (15%) for a particular project, the head
of the agency shall file a report with the governor and the legislative
services agency detailing the reasons for such determination and the
probable impact on the economy of the use of domestic steel or
foundry castings in the project. A report filed under this subsection
with the legislative services agency must be in an electronic format
under IC 5-14-6.

SECTION 3.1IC 5-16-8-4 ISAMENDED TOREAD ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 4. Fhe provrstons of This chapter
do does not apply wihrere if the head of the public agency determines,
in writing, that steel or foundry products are not produced in the
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United States in sufficient quantities to meet the requirements of the
contract.
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COMMITTEE REPORT

Madam President: The Senate Committee on Tax and Fiscal Policy,
to which was referred Senate Bill No. 96, has had the same under
consideration and begs leave to report the same back to the Senate with
the recommendation that said bill DO PASS.

(Reference is made to Senate Bill 96 as introduced.)
KENLEY, Chairperson

Committee Vote: Yeas 8§, Nays 2.

SENATE MOTION

Madam President: I move that Senator Heinold be added as second
author of Engrossed Senate Bill 96.

MEEKS

COMMITTEE REPORT

Mr. Speaker: Your Committee on Commerce, Energy and Utilities,
to which was referred Senate Bill 96, has had the same under
consideration and begs leave to report the same back to the House with
the recommendation that said bill do pass.

CROOKS, Chair

Committee Vote: yeas 9, nays 0.
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